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Why  Did  We  Need  Tax  Reform?Why Did We Need Tax Reform?  
 

Property Taxes (government spending) … up almost 110000%% in five years … 
taxpayer’s incomes … up under 2200%%  

 
Many property owners felt threatened of losing property … unable to move to a 

different property as taxes skyrocketed 
 

No business can survive spending money at 5 times its income… 
  

FFlloorriiddaa’’ss  ggoovveerrnnmmeennttss  ssuurrvviivveedd…ccaann  tthheeiirr  ttaaxxppaayyeerrss??…… 
 

Did You Know LLooccaall  GGoovveerrnnmmeenntt  SSppeennddiinngg    
WWaass  ““CCaappppeedd”” By the 2007 Legislature? 

 
A “Spending-Cap” is in place in the Florida Statutes! 

 …Effective for 2007 and all subsequent years  
  Prior year’s budget + PCI %  …Per Capita Income index   

 
 

JJaannuuaarryy  2299tthh    
TTaaxxppaayyeerrss  hhaavvee  tthheeiirr  11sstt  ooppppoorrttuunniittyy  ffoorr  ddiirreecctt  iinnppuutt  wwhheenn  

eexxpprreessssiinngg…………““TThhee  WWiillll  ooff  tthhee  PPeeooppllee””……  
Morgan B. Gilreath, Jr. 

Printed in Beacon Newspaper, December 24, 2007 
 
 “The will of the people.”  What an interesting concept.   The term describes a 
bedrock principle of every democratic society.  The translation of it from concept to 
a reality in public policy requires individual action by participant voters.  The 
actions of the 2007 Legislature, as expressed in the much-debated January 29th 
Constitutional Amendment Vote, place this simple but complex principle as the next 
step up the staircase of Florida’s ongoing property tax reform efforts.   The 
legislature has basically said… “We decide” for “you to decide.”  
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JJaannuuaarryy  2299tthh  CCoonnssttiittuuttiioonnaall  AAmmeennddmmeenntt  
 
…“I heard it changes Save Our Homes.” 
 
…“I’m confused about the amendment, what’s being offered?” 
 
…“I think the Legislature should have done more.” 
 
…“I waiting to see the Budget and Tax Reform Commission’s recommendations.” 
 
…“I’m going to wait on the 2008 Legislature to make this a better fix.” 
 
…“I don’t like property taxes, I want to see another way of funding local government 
like the Fair Tax, I’m not voting for this.”  
  

HHooww  DDoo  II  DDeecciiddee??  
  

WWhhaatt  IIss  ““RRiigghhtt””  FFoorr  MMee??  
 

WWhhaatt  iiss  ““RRiigghhtt””  FFoorr  FFlloorriiddaa??  
  
  

WWhhaatt  DDooeess  TThhee  AAmmeennddmmeenntt  DDoo??  
  
••  DDooeess  nnoott  cchhaannggee  SSOOHH!!  IItt  aaddddss  ttoo  SSOOHH!!  
  
••  AAlllloowwss  PPoorrttaabbiilliittyy  ooff  SSOOHH  … ppeeooppllee  ccaann  mmoovvee  wwiitthhoouutt  ttaaxx  ppeennaallttyy!!  
  
••  AAllll  hhoommeesstteeaaddeedd  pprrooppeerrttiieess  ggeett  aannootthheerr  $$2255,,000000  eexxeemmppttiioonn (excludes school 

levies)   ……ggiivveess  eevveerryyoonnee  wwiitthh  HHoommeesstteeaadd  EExxeemmppttiioonn  $$229955  
 
• GGiivveess  aa  SSOOHH--lliikkee  1100%%  ccaapp  oonn  aallll  nnoonn--hhoommeesstteeaaddeedd  pprrooppeerrttyy    ((bbuussiinneesssseess,,  

eettcc))       (excludes school levies) 
  
••  GGiivveess  aallll  bbuussiinneesssseess  aa  nneeww  $$2255,,000000  TTPPPP  eexxeemmppttiioonn……  

 
As you evaluate the Amendment and as you decide whether on not it “does all you 
wanted to see done” or if it “does it the way you think it should be done” answer this 
question… 
  
““HHaavvee  YYoouu  eevveerr,,  oonn  aannyy  mmuullttii--ffaacceetteedd  iissssuuee  iinn  yyoouurr  pprriivvaattee  oorr  pprrooffeessssiioonnaall  lliiffee,,  
ggootttteenn  ““eexxaaccttllyy  wwhhaatt  yyoouu  wwaanntteedd,,  tthhee  wwaayy  yyoouu  wwaanntteedd  iitt??””  
  
PPrroobblleemmss  ((bbuussiinneessss  aanndd  ppeerrssoonnaall))  aarree  oofftteenn  ssoollvveedd  oonnee  sstteepp  aatt  aa  ttiimmee,,  iinnccrreemmeennttaallllyy..    
TThhiiss  aammeennddmmeenntt  iiss  aann  ““iinnccrreemmeennttaall  sstteepp,,””  nnoott  aa  ccuurree--aallll……  iitt  pprroovviiddeess  ssoolluuttiioonnss  ttoo  
sseevveerraall  ccrriittiiccaall  pprroobblleemmss  aanndd  iiss  aa  ppoossiittiivvee  sstteepp  ttoowwaarrdd  ffuuttuurree  ttaaxx  rreeffoorrmm  ssoolluuttiioonnss..    
TThhiinnkk  aabboouutt  tthhaatt  aass  yyoouu  eevvaalluuaattee  yyoouurr  vvoottee..  



  
HHooww  ddooeess  ““PPoorrttaabbiilliittyy””  wwoorrkk??  

  
  

FFlloorriiddaa  FFaammiilliieess  ccaannnnoott  move  ttoo  aa  nneeww  hhoommee  wwiitthhoouutt  sseevveerree  ttaaxx  
ppeennaallttyy……  bbeeccaauussee  ooff  aa  ““llaacckk  ooff  ppoorrttaabbiilliittyy  ooff  tthheeiirr  SSOOHH  bbeenneeffiitt..””  

  
 

““NNOOWW””  
 
 Your current home Just (market) Value    =    $300,000 
 Your Assessed Value (because of SOH)      =     125,000 (175,000 SOH benefit)
 Less $25,000 regular homestead exemption       - 25,000 

Equals Taxable Value                                   =      100,000 
 Times Millage Rate of 19.2871 mills              x .019287071 

Equals amount of Property Taxes              =      $1,928.71 
[Your “SOH Benefit Value” is 300,000-125,000 = 175,000] 

 
 

  ““BBUUYYIINNGG  UUPP””  ((aa  mmoorree  eexxppeennssiivvee  hhoommee))  
 
 You buy another home worth more  (buy “up”)        With “Portability”
 Your new home Just (market) Value                               =         $375,000 
 “Portability” from old home is previous SOH benefit    =         -175,000
 Beginning Assessed Value on new home                           =          200,000 
 Less $25,000 regular homestead exemption                                 - 25,000 

Equals  Taxable Value                                                        =          175,000 
 Times Millage Rate of 19.2871 mills                                     x .019287071 

Equals amount of Property Taxes                                    =        $3,375.24 
Versus [375,000-25,000=350,000 x .019287071=] $6,750.47 Without Portability  

 

  
  

  ““BBUUYYIINNGG  DDOOWWNN””((aa  lleessss  eexxppeennssiivvee  hhoommee))  
 
You buy another home worth less  (buy “down”)       With “Portability” 
Your new home Just (market) Value                                 =   $200,000 
Portability %” from old home (175,000/300,000=58.33%)         - 116,660 
Beginning Assessed Value, new home (200,000-116,660)       =       83,340 
Less $25,000 regular homestead exemption                                   - 25,000 
Equals Taxable Value                                                                =       58,340 
Times Millage Rate of 19.2871 mills                                       x .019287071 
Equals amount of Property Taxes                                          =    $1,125.21 
Versus [200,000-25,000=175,000 x .019287071=] $3,375.24 Without Portability 
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… from our Portability Calculator…  www.volusia.org/property
 
 

  ““BBUUYYIINNGG  UUPP””  ((aa  mmoorree  eexxppeennssiivvee  hhoommee))  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

““BBUUYYIINNGG  DDOOWWNN””((aa  lleessss  eexxppeennssiivvee  hhoommee))  
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http://www.volusia.org/property


 
The January 29th Constitutional Amendment 

 
 

AA  ““YYeess””  VVoottee  wwiillll……  
 
•  Immediately provide portability back to Jan 1, 2007… 

• You should be able to keep the Save Our Homes benefit that 
you earned  

 
•  “Restart” our economy, which is dependent on real estate and related 
industries… 

• Start up new construction for new occupants 
• Allow existing residents to purchase and move 
• Immediately create employment in real estate oriented 

businesses 
 
•  Allow the TBRC and 2008 Legislature to begin developing solutions 
for the next reform issues instead of having to re-do these again … 
 
 
 
 

AA  ““NNoo  VVoottee  wwiillll……  
 
• Do nothing toward solving the problems 
 
•  Make the TBRC and 2008 Legislature “re-do” these issues for a     
November ballot 
 
•  Insure that any relief is stalled for as much as  2 years 
  
• Add to the unemployment problem in all real estate industries 
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Website:  wwwwww..vvoolluussiiaa..oorrgg//pprrooppeerrttyy 
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